This paper analyzes the consolidation of a city and village. Inhabitants of a village benefit from the city without bearing the city's tax burden. Therefore, a village is likely to oppose municipal consolidation because city citizens want a free ride. Conversely, a city favors consolidation because a village shares the cost of services provided by the city after consolidation. This paper analyzes that merger. From the social welfare point of view, it analyzes whether or not consolidation is desirable.
